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OATH OR AFFIRMATION

I, Farid Naib , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sterling Software Services Inc. , as

of December 31 , 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

KEITH PETZOLD
Notary Public, State of New York

No.01PE508784a gna e
Qualified in Suffnik

CommisslönExpires (6 Ahd

Title

Notary Pubhc

This report ** contains (check all applicable boxes):
2 (a) Facing Page,

e (b) Statement of Financial Condition.
(c) Statement of Income (Loss).

-- (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

() (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

Be(1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
[¯] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.J7a-5(e)(3).



STERLING SOFTWARE SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION
AND

INDEPENDENT AUDITORS' REPORT

DECEMBER 31, 2017



STERLING SOFTWARE SERVICES, INC.

CONTENTS

Report of the Independent Registered Public Accounting Firm 1

Financial Statement

Statement of Financial Condition 2

Notesto Financial Statement 3 - 4



.. EiscerArroer U.P

EISNERAMPER sy °2i.E
.cccar;.,s e, a. soss - T2E949.G7CO

F 2C39L4100

wwwearierrreer.com

REPORT OF LNDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Steding Software Services, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Sterfing Software Services, Inc.
(the 'Company") as of December 31.2017 and the related notes (collectively referred to as the "financial
statement'). In our opinion, the financial statement presents faldy, in all material respects, the financial
position of the Company as of December 31.2017. in conformity with accounting principles generally

accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstaternent, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statement, whether due to error or fraud. and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,

evidence regarding the amounts and disciosures in the financial statement Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statement We believe that our audit provides a
reasonable basis for our opinion.

We have served as the Company's auditor since 2015.

EISNERAMPER LLP

New York,New York
February 22.2018
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STERLING SOFTWARE SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2017

ASSETS

Cash $ 34,625

Prepaid expenses and other assets 2,393

$ 37,018

LIABILITIES AND STOCKHOLDER'S EQUITY

Stockholder's Equity
Common stock, .001 par value; 1,000,000 shares authorized;

1,000,000 shares issued and outstanding $ 1,000
Additional paid in capital 658,080
Accumulateddeficit (622,062)

37,018

$ 37,018

See accompanying notes to financial statement.
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STERLING SOFTWARE SERVICES, INC.

NOTES TO FINANCIAL STATEMENT

1. Nature of business

Sterling Software Services, Inc. (formerly known as Sterling Trader Execution Services, Inc.) (the "Company") is a
corporation organized under the laws of the State of Delaware on August 11, 2011. The Company became a
registered broker-dealer with the Securities and Exchange Commission ("SEC") and is a member of Financial
Industry Regulatory Authority ("FINRA") as of December 1, 2012.

On July 1, 2015, the Company received the approval of FINRA for the continuing membership application of the
Company with regard to the change in ownership, after the former stockholders of the Company sold 100% of its
outstanding common stock to Professional Trading Solutions, Inc. (the "Ultimate Parent").

Effective July 1, 2015 the Company is a wholly-owned subsidiary of PTS Financial Technology, LLC (the "Parent").

2. Summary of significant accounting policies

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America ("GAAP").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company's management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from these estimates.

Income Taxes

The Company is included in the consolidated federal and various state income tax returns of the Ultimate Parent. In
accordance with GAAP, the Company follows an asset and liability approach to financial accounting and reporting
for income taxes. Deferred income tax assets and liabilities are computed for differences between the financial
statementsand tax bases of assetsand liabilities that will resultin future taxable or deductible amounts,based on
enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable income.
Valuation allowances are established, when necessary, to reduce deferred income tax assets to the amount
expected to be realized.

The Ultimate Parent may be subject to potential examination by U.S.federal, state or foreign jurisdiction authorities
in the areas of income taxes. These potential examinations may include questioning the timing and amount of
deductions, the nexus of income among various tax jurisdictions and compliance with U.S.federal, state and foreign
tax laws.The Company's management does not expect that the total amount of unrecognized tax benefits will
materially change over the next twelve months.
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STERLING SOFTWARE SERVICES, INC.

NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Income Taxes (continued)

The Ultimate Parent provides for taxes in accordance with ASC 740, "Accounting for income Taxes", which requires
recognition of deferred tax liabilities and assets for the expected future tax consequences of events that have been
included in the financial statements or tax returns. Under this method, deferred tax liabilities and assets are
recognized based on the difference between the financial statement and tax basis of liabilities and assets using
enacted tax rates.No provision has been made for federal U.S.income taxes as the taxable income or loss of the
Company is included in the respective income tax return of the Ultimate Parent. In accordance with U.S.GAAP, the
Ultimate Parent is required to determine whether its tax positions are more likely than not to be sustained upon
examination by the applicable taxing authority, based on the technical merits of the position. Based on its analysis,
there were no tax positions identified by management which did not meet the "more likely than not" standard as of
and for the year ended December 31, 2017.

The Company completed its implementation analysis, including identification of revenue streams and reviews of
customer contracts under ASU 2014-09's framework. The analysis included reviewing current accounting policies
and practices to identify potential differences that would result from applying the requirements under this new
standard. The Company has evaluated the new guidance and the adoption is not expected to have a significant
impact on the Company's financial statements and a cumulative effect adjustment under the modified retrospective
method of adoption will not be necessary.

Fair Value of Financial Instruments

At December 31, 2017, the carrying value of the Company's financial instruments, such as cash, approximate fair
values due to the nature of their short term maturities.

3. Net capital requirement

The Company, as a member of FINRA, is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15c3-1. This rule requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness
asdefined to netcapital,shall not exceed 15 to1.The rulealso provides that equity capital maynot be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1.At December 31, 2017, the Company's
net capital was approximately $35,000, which was approximately $30,000 in excess of its minimum net capital of
$5,000.

4. Exemption From Rule 15c3-3

The Company is exempt from the Securities and Exchange Commission rule 15c3-3 pursuant to the exemptive
provisions of sub-paragraph (k)(2)(i).

4


